COMPARISON / DETAILS OF SOCIAL WELFARE OBLIGATIONS

‘ 5.No _ Agenda _ Social Welfare Funds _ Royalty _ Production Bonus \_
Ty Framing by & | Guide lines by DGPC 22- | Guide lines by Government of KP Finance | Guide lines by Energy and Power
period of | Feb-2017 — attached at | Department 02-Jan-2014 — attached at | Department KP Government 04-Sep-2013 -
Guide Lines | Annex-A W::mx-whcnrﬂ_ﬂ mcﬂu_mﬂmmﬂma by m:mﬂm««m attached at Annex-C further supplemented
ower Department of Government o
Khyber Pakhtunkhwa Notification hy Enemy & Powsr Depantieit of
No.CPO/E&P/TOG/Cabinet/2018:15/66f7y | Government of Khyber Pakhtunkhwa
dated 14-02-2019 (Annex-D) Notification No.
CPO/E&P/TOG/Cabinet/2018-19/66/77
dated 14-02-2019 (Annex-D)

2. Area of utility |a. Prepared by E&P [a. Funds to the tune of 10 % of Royalty on oil | a. Prepared by E&P Companies in
Companies in| and gas to be utilized in the respective consultation with the Local
consultation with the | Districts (where well heads are located) Administration
Local Administration. shall be reflected in the Provincial ADP | b. Electricity, Supply of Gas, Education,

b. Health, education, over and above their respective ADP as Technical Education, Water Supply
water supply and | well as District Development Funds. Schemes, Roads, Health Facilities and
drainage. Cash b. Electricity, Supply of Gas, Education, Construction of Small Dams etc.
donations and supplies | Technical Education, Water Supply | c. Minimum size of Scheme —Rs. 1.5 Million
of material / medicines Schemes, Roads, Health Facilities and in and Around Cantract Area.
shall be discouraged. Construction of Small Dams & Purchase of _

land for higher educational Institutions.

3. Endorsement |a.MNA of the concerned @.There should be one Committee for each ja.There should be one Committee for each
Committee Constituency as | District, where Oil or Gas is produced, to"| District, where Oil or Gas is produced, to
Chairman. administer the utilization of both | administer the utilization of both Production
b.MPA of the concerned | Production Bonuses payable by the E&P | Bonuses payable by the E&PCompanies and
Constituency as | Companies and 10% Royalty received from the | 10% Royalty received from the Federal

Member. Federal Government. Government.
¢. DCO/DC of the District as |b.The District Nazim and Deputy Secretary jp.The District Nazim and Deputy Secretary
Member/ Secretary. Energy & Power Department will be | Energy & Power Department will be
d. E&P Companies as | member of both PSDC / 10% Royalty utilization | member of both PSDC / 10% Royalty utilization

Member.

Committee.
c. Tehsil Nazim of the Tehsils where oil or gas
are produced are to be members of the

Committee.
c. Tehsil Nazim of the Tehsils where oilorgas are

produced are to be members of the




COMPARISON / DETAILS OF SOCIAL WELFARE OBLIGATIONS

_ S.No

>mm:am. _

Social Welfare Funds

_ Royalty

_ Production Bonus |_

e.District Nazim/ Chairman
of the Member of the as
Member.

f. District Council Tehsi
Nazim/ Chairman of the

Tehsil Council as
Member.

g. Once every sixth
months, the DCO/DC
shall effect the
publication of a notice

online and in the most
widely-read newspaper
in the district,
announcing a  public
hearing to solicit any
comments ar
reservations that the
inhabitants of the
district in general, and
the purported direct
beneficiaries of the
scheme in  particular,
may have with regard
to the schemes
completed, initiated, or
ongoing  during  the
preceding six months. A
list of all such schemes
shall be included in the
public notice along with
their location, budget

Petroleum Social Development

Committee administering the utilization

of Production Bonusesand the: 50 % of the

10% Royalty payable by the E&P

Companies and finally received by the

Provincial Government.

d.Member of National Assembly (MNA)

concerned as Chairman PSDC will be

replaced by Member of Provincial Assembly

(MPA) as Chairman of the PSDC

Committee/10% Royalty Utilization

Committeeto be nominated by the Chief

Minister from amongst the MPA's of the

District

e.Miscellaneous :-

(1)The Village I Neighborhood Council
Nazim would be member of the
concerned PSDC Committee / 10 %
Royalty only for consideration of the
schemes of the concerned Village /
Neighborhood Council

(2)The Guide Lines for utilization of
Production Bonuses and Royalties
receivable from E&P Companies / Federal
Government will remain the same except
enhancing the limit of Rs 1 million set for
schemes to be utilized from Production
Bonuses to Rs 1.5 Million.

(3)The Village Council and Neighborhood
Council where oil or gas well head is
located will have preference of 5 % more
Royalty / Production Bonus over the

Petroleum Social Development Committee

administering the utilization  of

Production Bonuses and the: 50 % of the

10% Royalty payable by the E&P

Companies and finally received by the

Provincial Government.

d.Member of National Assembly (MNA)

concerned as Chairman PSDC will be

replaced by Member of Provincial Assembly

(MPA) as Chairman_ of the PSDC

Committee/10% Rayalty Utilization

Committeeto be nominated by the Chief

Minister from amongst the MPA's of the

District.

e. Miscellaneous :-

(1)The Village | Neighborhood Council
Nazim would be member of the
concerned PSDC Committee / 10 %
Royalty only for consideration of the
schemes of the concerned Village /
Neighborhood Council

(2)The Guide Lines for utilization of
Production Bonuses and Royalties
receivable from E&P Companies / Federal
Government will remain the same except
enhancing the limit of Rs 1 million set for
schemes to be utilized from Production
Bonuses to Rs 1.5 Million.

(3)The Village Council and Neighborhood
Council where oil or gas well head is
located will have preference of 5 % more
Royalty / Production Bonus over the




COMPARISON / DETAILS OF SOCIAL WELFARE OBLIGATIONS

_ S.No _ Agenda _ Social Welfare Funds | Royalty _ Production Bonus
and current status. This village / Neighborhood Council in the village / Neighborhood Council in the
shall be strictly same Tehsil / District. same Tehsil / District.
maonitored by the
Provincial Governments.

4, Rates a.Exploration  Stage —|a. 12.5 % Royalty received by Ministry of Production Stage - Cumulative
30,000/- US S per Finance from E&P Companies on account Production from the area (MMBOE)
annum. of Royalty of Oil and Gas. a.0n commencement of Commercial

b.Production Stage - BOE | b. Out of this 12.5%, 2.5 % is retained by Production - 600,000/~ US S.
per day Ministry of Finance and rest complete b.30 - 1,200,000/- US $
(1) Zone 0 &1 amount rendered to Finance Department c. 60 —2,00,000/- US S
(a) Less than 20000 — of the Province, who render 10 %, d.80 - 5,000,000/- US S
50,000 USS exclusively of the Royalty to the Oil and e.100 - 7,000,000/- US S
(b) 2000-5000 - Gas producing Districts and rest is utilized
100,000 US S as Province's ADP,

(c) 5000 — 10,000 -
200,000 US $

(d)10,000-50,000 -
400,000 US $

(e) Mare than 50,000
— 700,000 US$

(2) Zonell & 1N

(a) Less than 20000
37,500 USS

(b) 2000-5000
75,000 US $

(c) 5000 — 10,000 —
150,000 US $

(d) 10,000-50,000
300,000 US $

(e} More than 50,000
- 525,000 USS$

' G
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NO. DGPC-CSR-3{17)/2017
Government of Pakistan
Ministry of Petroleumn and Natural Resources
Oirectorate Geraral of Petroleum Concessions
37 Floor Petro'eum House, Sector (-5/2, Islamabad

LA R R AR LS

Islamabad, the 227 February, 2017 \
All E&P Companies,

Subject: GUIDELINES FOR UTILIZATION OF SOCIAL WELFARE
FUNDS 2017, . .
Dear Sir,

The Social Welfare Guidelnas have been revissd/amended ‘o ensurse
optimum utitzation of Socal Welfare Funds in faw and *ransparent manner on ne

welfare schemes of the people of the area A copy of the “Gudelnes for Utifization of
Seoial Velfare Funds 20177 & anclosed.

2 It 3 requesled (o mplement these guide!nes i tue letter and it to vrgure
uliization of funds on schemes in the specifiod area of nteractien,

3, This supersedes previous guidelines rotfed an 02.77.01 4,

e o
Cours tritly,

2y
£ ' ‘ Ji®
.f ! iPirzada Shamshar A
I SISR r coounts Ofticer (34V)
? Phi 051-9203035

Copy to:

1 Chairman PPEPCA. No. 113-A Slrest No 37 Saectnr F-10/1, lsamabad

Tne Secretary, Erergy Dapadment Govarpmant of Jindh, Karach {
The Secretary, Energy Departmert, Goverrment of %Pk, Peshawar
The Secretary, Energy Department. Govarnment of Punab, Lakora,
The Secretary, Energy Department. Gout of Salcchistan duaia

—_ S i ¥

(o ¥ - ;_.‘.‘ 1

Jigsemnate tha
| Guidalpes to o
i Soncernad
| CCsiDLOs
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been pleased 1o issue the folfowing Revised Gundvlines sor wiilizaz

Funds in and aronnd tie Teenee feise aroas g fur amdd transpa

2

LR
.

Aunexire.|

Gnidelines for wtilizuion of Sociul Welfare Funds 2017

rhe Ministry of Petraleum & Malurpd Resowrces, Government +F kst p has

e of Socal Wl

S yannor.
The Sccial Walfare schawes shall be sased on e roouaireires f As ®

mentioned i onaras? avanst e specified sinimum Fuascial saieanog

i i )
wil bedenihed ang wanicmentad by the toik Wikt "Souiad Woalr 17 o2
MNALE) o the Concerned Con mr R —
- oL e
FMPA(S) ol the eoncerped comsbitueney | N omber
TDCODC of the distriet T Rwember, Seerens T T
“E&P Companies ~u T Stember T
:Diumcz Nazim 7 Chairman af the Member T
| District Couneyl |
1 s
J!'T'ihfi[ Nazim 7 Chairman of the T?;ilih_: "
CCouneil
f';‘éaziiruil}' rman of concerned Union | Memouro) B Rl
Councils
“*'In case, Area of a Block (alls i more T Ong Tenstiuency, iz MuA of e

Constituency having larger pant oFares will

e the Chasrmon

fhe arca of interaction of tuch schemes shall be i the Lelars of health,
water supply, and drainsge, and will uily be conflosd to the areas un
sxploration work at the expinration stage. The siditiena) welal welfre
be generated due Lo incremental production sholl B2 caletlued o the by - ol
pioduction share of cach D &P Lease. This amount shall be funher disributed

dmang the Tehsib Distriet concerned on the Lasis of the len e dre,

taliiga therein

segumed by L snrhean



Once wvery sinth mohs tee DEQDE o
cnlige and s wst v sl ISP TEr
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i penaral, an

he pueporiad o

have with regard o the

preceding sig amonths, A i
notice along with ther

tneniered by the pravinelal

reat bentelanies o

budgel sk eurremt
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Such notizes for public Dearimgs shal be sent 1o all dwiriet devel trads
arganizations, chambers of ¢onmerce, Dar As:ociations and other pronunent
grganizations amd soci) el organizations. Nolices shall alst be sent to the
provineial ombudsmen. Sueh public putices of the public hearmzs Shnll alo e

promptly placed on e wehdine of thae distrct ond provineian govermeic s

L orepant b onepeet of compictald schenes fall T send by P
savarniments to the Vederat and Provinsio Ombudsmen and 1o the Human fialis .
Cell of the Supreme ot of Pakisim an ix methly s vy end Juiy and end

Yanuary of cach yeor,

bt ease due to wpogrphical kabta haitaticns the work cannot e cartiad out By 2
seeific X&PL, lease men, the company will ublam (g (ppres Al R et
withoarty (DGO, aticr conselling e Songen o CComintiees, o underake the
Lciat welfare schemes in a locafiny cwineh 1§ adpiceplnearast 10 Gk Treit 5
sctivities of B L P Compames.

The phin coveriag the sodul weliare sehanas, thaiy approws the G we
{nr each cafendar year wil be suibivted By ing converned DCO/LC as per

prescribed format to DGPC by March 31 ofthat vear for informarion |

The DCODC shall submit bi-annual rerarts to the Provineial Govermoments nd
DGPC in respect of 4} lsencendeuses on their s cizl waliure obligaticns wowands

the focai comuuniiy,

The DCG/DC shall suhmit including among otker thino, the feantions, Fudet
and status of schemues completed, manoing, or initiated Curing these agmenthe b
end fanuary and July cach vear. The disiriet and provincial goverpimes <0l

<xhibil the (opogts onbigic websites oz ieformation of general public,

On completion of the work, a prescribed 'Completion CertiBioats! will b pisuad by

4 7 | gl Tl tiht ;
the DCO/RC concerned within 30 days, Annund prosress report of thy previ

Scanned by CamScannoer
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'
citiendar yoas will wlso be forwarded by the DOODC w0 DG By Mareh 31 o7 the
Ay * e o - ..'Y " - % -

following year slongwith a copy of completion certiticate for informatinn,

Sase syehe - 1 Son i
In case, a schieme has to be {unded by more than one Uperator, then DGEC will bz

censulted for final decision by the MNA.

Sectal weliare funds earmarked for a specific license lease wild seither 2e ke
to the schemes of other license (s} ¢ fease {8} nor used for schemes maside
sozatlic lieense / Teasewilliont pries oppraval of the RGPC and concumes WINA
The OCODT w Henture irmspamacy wraw ard of socisl wellure contractsanenms
The B&P Compandes will proside i certificate anneally frem hr stataicry

auditors that the dus amona of seeisl wellidee Ohiigaion Das begn Lechidred

feansfecrig 1o the (ol acsount os per POA and Spcial Wedhre Guidebhinu.,

The Auditer General of [akistan will conduct annuy wedit of the acceunts
naintained By the concerned DCODC 1o emsure ututielivn ar fum:

raneparen! nd SO PetiuyE manner.

Phe Ministey of Petroieum &L/ Pedenal Covemment <am o il sy

guideiines a5 deemad approprizte from Lme tinie

(0. DGPC-CSR-315 42617)

4 ‘ . g

7 . , %
e { Saeed Ullah Dhah)
Dircctor Senerat (Peirdloum Coeesstond

Ty, T

Scanned by CamScanner
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No. SO (DEV-IV)FD/4-3/2013-14/Guidelines.
: Dated Peshawar the 2 january 2014,

Ta 5

1. All the Administrative Secretaries
in Khyber Pakhtunkhwa,

2. Al the Deputy Commissioners

/‘ in Khyber Pakhtunkhwa.
-

SUBJECT:- GUIDELINES FOR THE RELEASE AND UTILIZATION OF FUNDS UNDER THE ADP
SCHEMES NO.8930 (80663) “PRO S _TO BE FUNDED FROM TOBACCO
DEVELOPMENT CESS, 931(80664) “BLOCK PROVISION FOR PROJECTS TO BE

FUNDED FROM 10% NET HYDEL PROFIT & 932(806665) “BIDCJ( FROVISION FCOR
PROJECTS TO BE FUNDED FROM 10% OIL & GAS ROYALTY.

Dear Sir,
I am directed to refer to the subject noted above and to enclose herewith guidelines in

r/o above mentioned ADP schemes duly approved by the Honorable Chief Minister Khyber
Pakhtunkhwa.

2. It is therefore, requested that the guidelines may be followed strictly in letter and spirit
while considering da\relopmental sub-schemes under the above mentioned ADP schemes .

TR Bpresh .o ' Yours faithfuily

pad oLia.

Encl:-as above.

HAL
A Z,/ SECTION OFH ERS(%EV—II‘V)
/
Endst: No: & dateeven, @ ¢ E‘%\\\U & ;

Copy forwarded for information to :-

1 The PSO to Chief Minister Khyber Pakhtunkhwa. _
2, The Deputy Secretaries {Dev:| & lI) Finance Department Khyber Pakhtunkhwa. C/
3. The PSO to Senior Finance Minister Khyber Pakhtunkhwa. ﬂ}
4, The Sectmn Officers (Dev:l, Il & IIl)Finance Department Khyber Pakhtunkhwa
5; Th S to Finance Secretary Khyber Pakhtunkhwa.
6. e PAto Addl: Finance Secretary (Dev:) Khyber Paklhtunkhwa, ,
¢ é’( i s L] ‘r
’Dr’){” &l X / & ﬁ
A - (¥
%p« 5 g gV I ,ﬁ
T E h ? L}
);/ &‘ (ﬁ/ ‘@‘ gﬁ/jp,/ ’ % ‘SJ\ :
il e il - ¥ scmon orrcer (Ev-v)
e v O/ﬂ? 207 BPAGA Gur’ !
v 7 o F y U/
¢ il [



ANNERURE-1

s T S

Subject: Guidelines for the release and utilization of funds under the ADP
schemes No0:930-80663- Projects to be funded from_Tobacco
Development Cess, No:931-80664-Block provision for projects to
be funded from 10% Net Hydel Profit & No:932-80665-Block

=)/ Rrovision for projects to be funded from 10% of Ojl & Gas Rovyalty.

(I) Funds to be allocated to the dilstrictsfconsﬁtuencies as per

approved formula by the Provi.g‘ciai Government.

] ‘1'
. () The share so allocated to the districts/ constituencies shall
constitute the funds to be apﬁortioned by the respective District
e
J)Development Advisory Committees for recommendations of

séhcmf:s in the following eligible sectors / sub-sectors:-

AL ]

(1). Drinking water and supply schemes.
(2). Resurfacing and black topping of existing roads.
Nag {3).: - Construction with black topping of new roads.-
. © (4). " Brick pavement/ PCC of streets. '
(5).  Construction of drains/sewerage lines. B
(6). Construction of garbage collection points/ structures.
(7).  lining of water courses/ channels.
(8. €Construction of flood protection spurs/ walls,
(9).  Construction of drinking water reservoirs,
(10). Construction of irrigation water reservoirs. '
(11). Major repairs in Primary/Middle and High Schools.
(12). Provision of fumiture (For class rooms) for Middle and
High schools. ’
(13). Purchase of land for Eid~Gah/Janaza-Gah, Graveyard and
other eligible Civic amenities.
(14). Provigion of gas amd eleqtricity to Rural areas.

(15). Construction of Small Dims(Only from Oil & Gas Royalty).
¢ yalty)

(16). Purchase of land for h}ghcr educational institutions (Only
from Oil & Gas Royalty 1

- it
(17). Schemes identified through Chief Minister’s Directives.
[ » '

(II)  The reépectivc shares shall be circulated to the concerned
Deputy Commissioner and be,lz?sked to process

/3 identification of schemes throl;jgh DDAC and no

mination of
4 executing agency for projectizing their recommendations in
1 the form of PC-I for approval.

4y



(Iv) Prepa;ration and submission o%’ Project Documents/
DCEs/PC-I will be the respondibility of the concerned
executing department idenﬁﬁg@y_lj__t)_@.

(V)  Once the schemes are identiﬁ%;d-by DDAC, the executing
agency shall ensure preparatifin and submission of Project

documents to the appmpﬂate}j'fomm on priority basis,

h\“‘“\f Vi) A District De\{elopment Commiittee with the following

composition may be mandated to approve schemes at the

_ ] District level:- o
. (8). Deputy Commissioner Chairperson
£} oyer b Jivers (b). . Chairman, DDAC Member
W 5 - (¢},  District Officer (Planning) Secretary

_ (rr2i©C ().  District Officer (Fihance) Member

' ‘ ) .= ().  Executive Engineer PHED Member

AL S L s TA B A AnNe YA (). District Officer of the concerned Member
' ‘r E : 4 Department, ! :

(g). District Officer of Lﬁ:xecutmg Agency. Member

(h).  Assistant Directog] LG&RD Member

gt A 1
L TN Nory F O
1 sty

(VII) The cost of each project for N. H.P. fund ar ITobaccd Cess should
: not be less than Rs, 100, 000! (Rupees one hundred thousands)
' and the schemes from Qi & Gas Royalty should not be less than

Rs. One million (as per decis‘%‘on of the Cabinet in 43% meeting

- order to encourage bigger proji‘écts having more economic
impacts.

) |
. i -
(V1) Approving forum of the sub sq@emes under the subject

schemes shall be DDC with al:aproval ceiling of maximum

' Rs.40.000 million and for the projects more than Rs.40,000
million, approval forum will be the same as for other
development schemes,

{(IX) Those scheme shall be igplcrﬂenfeci which are technically

&

!
and finaneially feasible, : Jﬁi

(X)  Technical sanction of the projl;:‘cts S0 approved shall be
; issued by the concerned Officer of the Executing Agency as per

Delegation of Powers under tq? Rules.

1] i

(XI)  The project shall be cxedutéd‘-,}__hroug‘h open tenders with
completion of all codal formalities,

4 k|
it ) a0
=-_——-—-—_> (X) The Deputy C'ommissionerl' of ‘Efqe concerned Districts may
be designated ag controﬂin;g o‘fhcer for the schemeg and
: authorized to accord Admil-nis"’éii'a_tive Approval and
= concurrently release funds to ,‘i;fespectivc executing age

ncies

| }

= EE ;w'n.'“-»‘:«"held‘-on'D7~03528I§j;_-“'é1{d‘&f&‘5fﬁ4 Krmtim size tiay be Rept'open i =



(XIV) The Deputy Cbmmissiﬁger‘shall be resgonsible for

l'\,

for the approveq projects, Finance Department wij issue the

]

“Fauthorization order of the Deputy Commissioner for the -
" S rpEes - wa Hien Dats ; - i

Supervision of the Dep}}i‘ty Commissioner,

conducting regular mof;’rﬂﬂy review of implementation
status and submission f reports to Planning &

Development , and Findnce Departments ( Progress of utilization

of Tobbco Cess scheme: may also be reported to Excise and

Taxation Departtnent}_';! Quarterly review shall be conducteq at
the level of Secretary, P& Department gs part of regular review,

S s

Divisiona] Monitoring set up & District P&D Depart_rqgnt shal_l be

i'-‘"ﬁ"&voﬂ}eﬁﬁa%“‘n“éufé“ﬁfapéf utilization, of the funds, - .

(XVI) After completion, the concerned Department will take gver

the scheme for operation, maintenance and repair,

t “

. ,’:}T- e
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GOVERNMENT OF KHYBER PAKHTUNKHWA /
FINANCE DEPARTMENT /4 -

Dated Peshawar the 24" March,. 2012 /4

NOTIFICATION | KW %Df’/ 2

NO.BO(NFC-INFD/2-2/2009/Vol«ll  In pursuance of the Provincial Cabinet {2/.

decision in its meeting held on 07" March, 2012, the Provincial Government has
been pleased to notify the amended policy regarding 5%.share of royalty on oil & gas
receivable from the Federal Government in the Districts (for developmental activities)
where (well heads are logated, already approved by the Provincial Cabinet in its

earlier meeting held on 07/4/2008.Salient features of the policy are:-

a. Minimum size of a scheme financed out of 5% share of Royalty
"on Oil & Gas will be Rs. 10,00,000/- (one million).

b. 5% share of royalty on oil & gas will be utilized on Electricity,
\ supply of Gas, Education, Technical Education, Water Supply
Schemes, Roads, Health facilities, construction of small Dams,

& Purchase of land for higher educational Institutions.

S,&éf\/ - 8, 50% share E}_“I/W’QMHI be utilized in oil & gas
M8 gé‘w{j‘é' Bt ¥ producing Tehsils, whereas balance 50% will_he utilized in the
b Send remainTng Tehsils of a District where well heads are located.

i e
s

d. Releasel/utilization of 5% share of royalty of cil and gas will be

—— =
based on ‘annual figures of commercial production viz-a-viz

actual revenues received by the Provincial Government during
ey
the ‘ast financial year. i

level committee headed by the D.C.O. will be constituted.
Respectwe MPAs will also be represented in the Committee. /9

G -8 To -monitor & supervise the executior. of schemes, a District
( W.n)v i i i

f. . All schemes to be executed out of 5% share will requlre\ /




Lo
297

('J:;

g. Funds to the tune of 5% gf royalty on oil and gas to be utilized in-
the respective districts (where well heads are located) shall be

reflected in the Provincial ADP over and above their respective

Provincial ADP as well as District Development Funds.

Controlling Department for utilization of 5% share of Royalty on
Qil and Gas in the respective Districts will be Local Government

& Rural Develapme.nt Department with P & D Dmpa'tn“ent

exercising its role of monitoring, review and approval.
__———-'—-'"_-_'_‘“-ﬂ_‘____"‘—"———-w—-—-ﬂ—'"'_——-—
i. The amended Eglicy approved by the Provincial Cabinet will be
applicable from 2008-10 & onward.

o

SECRETARY FINANCE

Endst: No. & Date even:

‘DPOSFDF“PF*’P",—‘

Secretary to Chief Minister, Khyber Pakhtunkhwa.
Commissioner Kohat Division, Kohat,

Secretary Energy & Power, Depariment, Khyber Pakhtunkhwa.
Secretary, LG & RD Department, Khyber Pakhtunkhwa.
Secretary P & D Department, Khyber Pakhtunkhwa.
Secretary, Administration Department, Khyber Pakhtunkhwa
District Coordination Officers, Kohat, Karak & Hangu.

PS to Chief Secretary, Khyber Pakhtunkhwa.

PS to Minister for Finance, Khyber Pakhtunkhwa.

10 PS to Finance Secretary, Khyber Pakhtunkhwa. -

11.50 (Dev-1V), Finance Department, Khyber Pakhtunkhwa.
12.MPA's PK-37, 38 and 39 of District Kohat.

13.MPA's PK-40, and 41 of District Karak.

14, MPA's PK-42, and 43 of District Hangu.

4 .. . ‘ M

24 )03/ 20/2—
S N s
' . Budget Officer (NFC-1I)
e .y Ph. # 091-9212969
\‘— ]

Fax. # 091-9210352
. 3%



) GOVERNMENT OF KHYBER PAKHTUNKHWA i A
ENERGY & POWER DEPARTMENT {);.J._a,-
Na. SO (P) E&P 11-58/2012 7

Dated Peshawar the, 04,09.201

L 365763

G The Commissioner, ;
Kohat Division, i Ay —
Kohat. ﬂ i C _
2, The Deputy Commissioner, te e "f e S
Karak. o & -0t -

Subject: UTILIZATION OF PRODUCTION BONUS FUN_DS-NASHPA BLOCK

Dear Sir,

| am directed to enclose herewith letter No.DCOK/2013/02 dated
125.06.2013 received from MNA Karak on the subject noted above and to state that

" Provincial Government of Khyber Pakhtunkhwa has formulated its own guidelines for
the utilization of Production Bonus funds.

U

2 It is therefore requested to ensure the utilization of the Production Bonus

funds according to the Provincial Government guidelines {copy enclosed).

Yours faithfully,

(Rukhsanaf]“a'be en)
Section Officer (Energy)

Encl: As Above




GOVERNMENT OF KHYBER PAKHTUNKHWA /' 2
ENERGY & POWER DEPARTMENT

Subject: GUIDELINES FOR __UTILIZATION OF PRODUCTION BONUS

OBLIGATIONS OF THE EXPLORATION & PRODUGTION
COMPANIES: 7

In exercise of powers conferred under sub clause -3 of 4.1.2 ‘-‘E’roduci:,ion

Bonuses” of the Petroleum Exploration and Production Policy 2012, which is reproduced
below:

. “It is intended that production bonuses will be expended on social
welfare projects in and around the respective contract areas according

to guidelines to be issued by the Provincial Government from time to
time”.

2. Salient features of the Guidelines are:-

a. Minimum size of a scheme ﬁnancéd cut of Production Benus would be Rs.
1,000,000/-(Rupess. One Mitlion).

b.  Production Bonus amount will be utilized on Electricity, Supply of
Gas, Education, Technical Education, Water Supply Schemes,
Roads, Health Facilities and Construction of Small Dams etg.

(e 50% share of Production Bonus will be utilized in oil & gas
producing Tehsils, whereas balance 50% will be utiiized .in -the
remaining Tehsils of a District where well heads are located.

d. The utilization of Production Bonus will be based on annual figures
transferred by production companies.

e. The composition of the Committee to utilize Production Bonus would
be: ;
MNA (s) (of the District) Chairman- . |
(In case more than one MNA is available in the respective |,
District's, the MNA of the constituency area from where
maximum petreleum is produced)
MPA (s} of District. Member
Deputy Commissioner of the District Secretary
E&P Company (Two representatives) Vice Chairman
) and Member
Representative of concerned Department at the District Member- .
Assistant Commissioner of concerned Tehsil Member

Divisional Monitoring Officer (DMO) of Monitoring and | Member, ]
Evaluation Directorate, P&D Department. - ; I

f. A quorum shall include Secretary, Vice Chairman (representative of E&P
Company) and minimum 51% members. In case there is more than one
producing field in a District, then each Company shall nominate 2

members and the position of Vice-Chairman shall be rotated amaongst the
companies on quarterly basis.

g. Vice-Chairman of PSDC after consulation with the community shall identify,
orepare and approve sustainable scheme (s) for the benefit of itha
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Community in and around the Area. The schemes shall be handed avegr to
the concerned Department after completion, which will be responsible for its
recurring cost. The sustainability of project and its recurring cost will be
made available from share of 10%.

h. To monitor & supervise the execution of schemes, a District level committee
headed by the Deputy Commissioner will be constituted. Respective MPAs,
Representatives of Finance Department, P&D Department, Local
Government Department and Assistant Commissioner concerned will be
members of the said Committee.

i. The Committee will ensure that all relevant line departments of Provincial
Government are mobilized to support the projects for timely completion
and awnership.” *

J.  All schemes which have been identified and approved by the PSDC wiil be
implemented by the Deputy Commissioner as an executing agency. The
fundstobe expended in execution of such schemes shall be utilized -

 strietly in accordance with the rules, procedures and instructions notified
by the Government from time to time applicable to the schemes
implemented from the public funds. Once the scheme (s) is/are approved
by the PSDC, the PSDC will only have a role of periodic review of the
scheme (s) which is /are under implementation and it will have no role

whatsoever in the utilization of funds expended for the purposes of
implementation of the schemes(s).

k. The PSDC will hold at least one quarterly meeting to discuss and agree on
the community projects for local area and other relevant matters.

l. The Secretary of the PSDC shall submit the annual Petroleum Social

- Development Programme (PSDP) and the previous year's pragress to

Energy & Power Department and Planning &Development Department by
31% January of each calendar year. .

m. Secretary of the PSDC will open and administer a joint bank account (the
Accaunt) with the title “Petroleum Social Develdpment Fund (PSDF)", to be
operated by Deputy Commissioner and Vice Chairman for the purpose of
funding projects identified by the PSDC through any Production Bonus
payable by the E&P Company. All those praducing E&P companies who are
obligated to pay Production Bonus to the government for social welfare
projects/infrastructure development in and around the respective contract
Area will deposit the Production Bonus directly in Account of the Secretary
(DC) in consultation with the Provincial Government, in a separate account
to be opened for the purpose.- ' '

n. Secretfary of the PSDC will be responsible for the maintenance of books of
accounts, verification of invoices and other relevant records, including the
minutes of the meetings. Secretary of the Committee will also forward copy

of the minutes to Finance, P&D, Local Government and Energy & Power
Department.
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Upon receipt the Provincial Government will transfer the same amount to
PSDF bank account of the respective District. In case Production Bonus
payment relates to a lease, the boundaries of which lie in more than -one
districts, the Production Bonus amount will be paid to those Districts in ratio
of the lease area located in each district.

An annual progress report regarding Petroleum Social Development
undertaken during financial years shall be prepared by the respective
Deputy Commissionerin  coordination with PSDC  This report shall: be
provided to the Provincial Government.

The E&P Company will provide an annual audit certificate from its statutory
external auditor confirming the amount deposited with the Provincial
Government with respect to its Production Bonus obligation.

Govt of Khyber Pakhtunkhwa may revise the njiodalitiés' és _;:iee.r'ped

appropriate from time to time.

In case of a Provincial/District Government dispute in the PSDC on

spending of Production Bonus, the decision of the Chief Secretary,
Provincial Government shall prevail. '

This supersedes all previous guidelines ¢ the Production Bonus proceeds.



F LM

& I ! # £ i
#/ i ! } e 4 ¥ F L !
- ry § ] F2 . ; W
i . ;_J . v
(EMERGY WER 494 L DERISLE e e Jun, Jad-yli s

GOVERNNENT OF KHYBER PUKHTUNKHWA
ENERGY & POWER DEPARTMENT

1* Floor, Block A, Wali Khan, Multiplex, Ciwvil Secretariat, Peshawar
T2l 091-92223625, Fax No; 091-9223624

Dated Meshawar, 170 25/05/2017

NOTIFICATION

No.SOP/E&P/1-59/2016;~ Tompetent Authority has been pleased o 2dd the District
Manm, Tehsil Naaim of the respective Districts/Tebsils ond Deputy Secretary of Erergy and
Fower Departimert as members of Petr sleum Social Development Committee (PSIC! 3t tha end
of Table in Sectior 2 (e) of the "Guidelir ¢s for Jtilization of Production Sonus O gationy of the
Exploration and Production Companies”. This notification will stand extend2d 1o &l Uther
Districts on production of Oif & Gas,

Secratary :
Gowt. of Khyber Paihiunkhwa

Energy & Power Department

Endst. of Even No. & Date:-
Capy forwarded to the;

MNAs of District Kohat, Karak and Hargu

MPAs of District Kohat, Karak a-d Hangu .

District Nazims of Kohat, Karak and Hangu.

Tohsil Nazims concerned of District Kohat, Karak, and Hanpu.
Commissioner Kohat Division,

Deputy Commissioners District Kebat, Karak, Hangu.

CEQ. £POGCL, Pashawar.

PS to Secretary fnergy & Power Denartment, Khyber Pakhtunkhwa.
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1% Floor, Block-A, Abdul Wall Khan Muitiplex, Civil Secretariat, Peshawar
Phone: 091-9223627-29 & 31, FAX: 091-9223824

No, CPO/E&P/TOG/Cabinet/2018-19 /4 6/ ))
. Dated: 14-02-2018

| oy

To,

i) The Deputy Commissioner, District Kohat

2) The Deputy Commissioner, District Karak

3) The Deputy Commissioner, District Hangu

4) . The Deputy Commlssldner, District Bannu _
5) The Deputy Commissione, District Lakki Marwat
6) THE Deputy Commissloner, District DI Khan

/ 7) The Deputy Comrnlsslqner, District Tank
W Subject:- NOTIFICATION
Y  Dearsir: |
S
I am directed to refer the Notification of this department vide No: SO
(E) E&P/4-5/2017/Vol-IV dated 31-01-2018 enclosed herewith.
. : 1 i
2. It Is requested to kindly share the enclosed Notification with all
concerned MNAs, MPAs, District Nazim, Tehsil Nazim & Village/Neighborhood
Councll Nazim, please. |
Yours faithfully,
\on ) O“IIQG‘_‘
\8S wohat. i
Comim \ d
A Konat OV T2 ]
Dlaty xs.\o {qﬂg_« Assistant Manager
p’ated-"‘ )

CC: :
\/14& Commissioner Kohat Divislon.
2. The Commissioner Bannu Qivision.
3. The Commissioner DI Khan D {slon.

B
4. PS 1o Sacretary Energy & Power Department, Govarnment of Khyber Pakhtunkhwa

A\Rﬁ ly 3 |
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ENERGY & POWER DEFPAKIMEN \ I/

Block-A, 1" Fioor Abdul Wall Khan Muitiplex Clvil S8ecretariat
PHONE: - 091-9223831 Fax" 081-9223624

Dated Peshawar, the 31/01/2018

" NOTIEICATION

No SO (E) E&P/4-52017Nok-lV: In pursuance of the verdict of the Peshawar High
Court in its Judgment against vfﬂreﬂﬂon No. 703/B of 2016 dated 15/06/2017, the

Provincial Cabinet ls pleased to

take following .decisions in its meeting held on

25/01/2018.

M

(i)

(iif)

(iv)

v)

There should be one Committee for each District, where Oil or Gas is produced,
to administer the utilization of both Production Bomuses payable by the E&P
Companies and 10% Royaity recsived from the Federal Govemment.

The District Nazim and Deputy Secretary Energy & Power Department will be
member of both PSDC / 10% Royalty utilization Committee.

Tehsil Nazim of the Tehsils where oil or gas are produced are to be members of
the Petroleum Social Development Committee administering the utilization of
Production Bonuses and the 50 % of the 10% Royalty payable by the E&P
companies, and finally received by the Provincial Government.

Member of National Assembly (MNA) concerned as Chairman PSDC will be
repléced by Member of Provincial Assembly (MPA) as Chairman of the PSDC
Committee/10% Royalty Utilization Committee to be nominated by the Chief
linister from amongst the MPA's of the District.

(a) The Village / Neighborhood Council Nazim would be member of the
concemed  PSDCYCommittes/ 10% Royalty only for consideration of the
schemes of the concemed Village / Nelghborhood Council.

(b) The Guidelines for ulllization of Production Bonuses and Royalties
recsivable from E&P Companlos { Federal Gcwnmment will remain the
same except enhancing the limit of Re. 1 million set for schemes to be
utilized from Production Bonuses to Rs 1.5 Million
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ENER®Y & POWER DEPARTMENT

Block-A, 1% Floor Abdul Wall Khan Multiplex Civil Secretariat
PHONE: - 091-8223631 FlE' 091-0223624

(c) The Village Council and Neighborhood Council where oll or gas well head
is located will have preference of 5 % more Royalty / Production Bonus
over the other Village /Neighborhood Council located in same Tehsil /

District. y i vk ST
"’H‘s“ﬂ"w Wi e T

Secretary to Gowvt. of Khyber Pakhtunkhwa
Energy & Power Department

1

Copy forwarded to the:

1. PSO to Chief Minister, Khyber Pakhtunkhwa.

2 PSO to Chief Secretary, Khybér Pakhtunkhwa.
\ 3~ Concemed MNA's .and MPAs. -
. 4. Concemed Commissioners. o ;

5 The Section officer (Cabinef) Establishment and Admn: Department.

6. PS to Secretary Energy & Power Department. -

Section Officer (Estab!;‘shment)



